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Subsidizing Failure: How Wall Street's Underperformance Turns Public Funds into Private Empires of Debt and Taxpayer Bailouts  04/30/2025 10:11 PM

NBI Name Date and Time

Am Cecil Fuoti Framingham Teachers Association
Delegate Making the Motion Cell Email Association Represented or Retired
Kyle Gekopi Wellesley Educators Association
Delegate Seconding the Motion Cell Email Association Represented or Retired

According to the MTA Standing/Special Rules:
With the exception of items on the agenda, all substantive motions shall be submitted in writing to the Presiding Officer.

MOTION

MOVED:

The MTA shall commission an independent investigation to trace our retirement savings from contribution
through investment to distribution. This report will document how public pension funds—specifically our
savings managed through the MTRS and PRIM—are utilized by private equity and alternative asset managers
to build empires of debt that are at severe risk of bankruptcy, leaving the public with the bill. These managers
engage in unsustainable borrowing, aggressive roll-ups, and monopolization of essential industries and social
services, only to asset-strip and bankrupt these critical resources, as well-documented in hospitals, nursing
homes, day-care centers, behavioral schools for at-risk youths, foster care services, energy infrastructure, and
for-profit prisons.

This vicious cycle of privatizing public retirement funds to bankrupt public goods and services inflicts
devastating social harm and results in billions of dollars in damages. When these debt-ridden empires
collapse into bankruptcy, the costs are shifted back onto the public through taxpayer bailouts and the losses of
public pension investments. The report shall include case studies, including but not limited to: Apollo’s
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SUBMITTER’S RATIONALE:

Every two weeks, my $314.44 pension contribution subsidizes Wall St.’s failures, bankruptcies, and
billionaires. Our retirement savings are being weaponized against the very communities we serve. Public
pension funds—including the MTRS through its investments in PRIT, under the stewardship of PRIM—have
become the largest single source of capital for private equity firms. These firms use our contributions as
collateral to pursue aggressive roll-ups, monopolizations, and leveraged buyouts, creating heavily indebted
portfolio companies that ultimately bankrupt critical social infrastructure and lead to taxpayer bailouts and
underfunded public pensions.

The result is catastrophic: hospitals are gutted, nursing homes are stripped of critical care resources, daycare
centers are understaffed, public safety equipment fails during emergencies, and entire sectors of the economy
are hollowed out, leading to mass layoffs, service degradation, and community destabilization. When these

DUES IMPACT:

$1
SUBMITTER'’S COST & STAFF TIME ESTIMATE:

MTA COST & STAFF TIME ESTIMATE (For MTA use only):

$100,000; 100 hours
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NEW BUSINESS ITEMS submitted by 5 p.m. on Monday, April 28, will be distributed to the delegates at
Registration and commence to be considered at the Friday session.

New Business Items with a policy implication must be submitted by 5 p.m. on the Monday (April 28)
prior to the Meeting of Delegates and shall be considered throughout the meeting at times determined
by the Presiding Officer.

New Business Items WITH budgetary implications should be submitted either by the Monday prior to
the Annual Meeting (April 28) or no later than prior to the conclusion of business on Friday (May 2) at
the Annual Meeting so that they may be acted upon prior to adoption of the annual budget and the
dues for FY2025-2026, which will occur Saturday morning. A New Business Item WITH budgetary
implications is defined as any activity or action that would result in an additional expenditure of more than
$1,000 by the MTA. New Business Items WITH budgetary implications will be considered in the order in
which they are received but before other New Business Items WITHOUT budgetary implications.

Other New Business Items WITHOUT budgetary implications may be submitted during the meeting up
to the end of the first hour on Saturday morning (by approximately 10 a.m. Saturday, May 3). These may
be considered during the meeting in the order in which they are received.

Submit to MTAGovernance@massteacher.org

If you have any questions, please contact Jennifer Freeling, Director of Governance and
Administration Division at jfreeling@massteacher.org.

?DWE?:EAE l.éI'IIDN 180" Annual Meeting of Delegates
of EDUCATION R c ;
WORKERS May 2-3, 2025 | MassMutual Center, Springfield, MA



	SUBMITTER’S RATIONALE:
	SUBMITTER’S COST & STAFF TIME ESTIMATE:
	MTA COST & STAFF TIME ESTIMATE (For MTA use only):

	NBI Name: Subsidizing Failure: How Wall Street’s Underperformance Turns Public Funds into Private Empires of Debt and Taxpayer Bailouts
	Date and Time: 04/30/2025 10:11 PM
	Delegate Making the Motion: Am Cecil Fuoti
	Cell: 
	Email: 
	Association Represented or Retired: Framingham Teachers Association 
	Delegate Seconding the Motion: Kyle Gekopi
	Cell_2: 
	Email_2: 
	Association Represented or Retired_2: Wellesley Educators Association
	MOVED: The MTA shall commission an independent investigation to trace our retirement savings from contribution through investment to distribution. This report will document how public pension funds—specifically our savings managed through the MTRS and PRIM—are utilized by private equity and alternative asset managers to build empires of debt that are at severe risk of bankruptcy, leaving the public with the bill. These managers engage in unsustainable borrowing, aggressive roll-ups, and monopolization of essential industries and social services, only to asset-strip and bankrupt these critical resources, as well-documented in hospitals, nursing homes, day-care centers, behavioral schools for at-risk youths, foster care services, energy infrastructure, and for-profit prisons.
This vicious cycle of privatizing public retirement funds to bankrupt public goods and services inflicts devastating social harm and results in billions of dollars in damages. When these debt-ridden empires collapse into bankruptcy, the costs are shifted back onto the public through taxpayer bailouts and the losses of public pension investments. The report shall include case studies, including but not limited to: Apollo’s Steward Health , Brookfield/Oaktree’s Diversified Energy , Centerbridge Partner’s Mentor Network , Blackstone’s Packers Sanitation , Bain Capital’s Aspen Educational Group , American Securities’ Air Method  & ViaPath , H.I.G. Capital’s Wellpath , KKR’s Envision  & Brightsping  and American Industrial Partners’ REV Group —all directly connected to PRIM’s private fund managers—and shall recommend policy measures to safeguard public funds from continuing to fuel this vicious cycle of privatized gains and socialized losses.
The completed report shall be distributed to all MTA members, elected officials in Massachusetts, and appropriate news outlets.

	SUBMITTER'S RATIONALE: Every two weeks, my $314.44 pension contribution subsidizes Wall St.’s failures, bankruptcies, and billionaires. Our retirement savings are being weaponized against the very communities we serve. Public pension funds—including the MTRS through its investments in PRIT, under the stewardship of PRIM—have become the largest single source of capital for private equity firms.  These firms use our contributions as collateral to pursue aggressive roll-ups, monopolizations, and leveraged buyouts, creating heavily indebted portfolio companies that ultimately bankrupt critical social infrastructure and lead to taxpayer bailouts and underfunded public pensions. 
The result is catastrophic: hospitals are gutted, nursing homes are stripped of critical care resources, daycare centers are understaffed, public safety equipment fails during emergencies, and entire sectors of the economy are hollowed out, leading to mass layoffs, service degradation, and community destabilization. When these private equity-backed companies, bought and leveraged with our money, collapse under the weight of debt and mismanagement, the financial losses are offloaded back onto the public through bailouts and failed pension investments, while private equity executives and firms have already extracted their millions in plunder through management fees and dividend recapitalizations.
For example, PRIM committed $225 million of public retirement savings to American Industrial Partners (AIP). AIP’s monopolization of the fire truck industry through REV Group directly contributed to the catastrophic failure of Los Angeles's fire engine fleet during peak wildfire season, when nearly half of all fire trucks were out of service. Similarly, PRIT’s managers have invested in firms like Apollo and Oaktree Capital, whose control of companies such as Steward Health and Diversified Energy has resulted in a trail of bankrupt hospitals and abandoned gas wells, leading to incalculable loss of life and billions in environmental harm that the public is on the hook for now, while reaping millions in their own pockets.
This vicious cycle not only threatens the sustainability of our retirement system but also undermines the social contract we uphold as public educators and servants. MTA must stand against the use of public funds to perpetuate this machination of private plunder at public expense. We must fight to expose these abuses before further harm is done to our pensions, our communities, and our democracy.

  Markey, Warren Push Apollo Global Management on Role in Steward Health Care’s Demise, Call on the Company to Provide Relief from Onerous Leases | U.S. Senator Ed Markey of Massachusetts. (2024, August 8). Edward Markey. https://www.markey.senate.gov/news/press-releases/markey-warren-push-apollo-global-management-on-role-in-steward-health-cares-demise-call-on-the-company-to-provide-relief-from-onerous-leases
  Oaktree divests fossil fuels following PECR published research. (2024, July 9). Private Equity Stakeholder Project PESP. https://pestakeholder.org/news/oaktree-divests-fossil-fuels-following-pecr-published-research/
  The Kids Are Not Alright: How Private Equity Profits Off of Behavioral Health Services for Vulnerable and At-Risk Youth - Private Equity Stakeholder Project PESP. (2023, March 13). Private Equity Stakeholder Project PESP. https://pestakeholder.org/news/the-kids-are-not-alright-how-private-equity-profits-off-of-behavioral-health-services-for-vulnerable-and-at-risk-youth/
  The Terrible Gets Worse at Blackstone’s Packer’s Sanitation - Private Equity Stakeholder Project PESP. (2023, March 13). Private Equity Stakeholder Project PESP. https://pestakeholder.org/news/the-terrible-gets-worse-at-blackstones-packers-sanitation/
Dayen, D. (2022, February 16). Rollups: Private equity eyes youth treatment centers as a takeover target. The American Prospect. https://prospect.org/power/rollups-private-equity-eyes-youth-treatment-centers-as-takeover-target/
  Caron, C. (2020, April 17). Families fight back against surprise air ambulance bills. The New York Times. https://www.nytimes.com/2020/04/17/parenting/air-ambulance-bills.html
  PE-owned prison telecom company illegally drained money from payment accounts for incarcerated people. (2024, November 18). Private Equity Stakeholder Project PESP. https://pestakeholder.org/news/pe-owned-prison-telecom-company-illegally-drained-money-from-payment-accounts-for-incarcerated-people/
  Ma, D., & Phakdeetham, J. (2024, November 12). HIG Capital-Backed Wellpath declares bankruptcy. Bloomberg.com. https://www.bloomberg.com/news/articles/2024-11-12/pe-backed-prison-health-care-firm-wellpath-declares-bankruptcy
  It should come as no surprise that KKR-owned Envision Healthcare has finally declared bankruptcy. (2023, June 6). Private Equity Stakeholder Project PESP. https://pestakeholder.org/news/it-should-come-as-no-surprise-that-kkr-owned-envision-healthcare-has-finally-declared-bankruptcy/
  Taggart, K., Templon, J., Cormier, A., & Leopold, J. (2022, April 25). Since KKR bought BrightSpring, some people with disabilities have suffered. BuzzFeed News. https://www.buzzfeednews.com/article/kendalltaggart/kkr-brightspring-disability-private-equity-abuse
  Baker, M., Farrell, M., & Kovaleski, S. F. (2025, February 17). As Wall Street chases profits, fire departments have paid the price. The New York Times. https://www.nytimes.com/2025/02/17/us/fire-engines-shortage-private-equity.html
  Clayton, W. W. (2022, May 10). How public pension plans have shaped private equity. https://papers.ssrn.com/sol3/papers.cfm?abstract_id=4009528

	SUBMITTER'S COST AND STAFF TIME ESTIMATE: 
	DUES IMPACT: $1
	MTA COST & STAFF TIME EST: 
	 (For MTA use only): $100,000; 100 hours 



